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We the undersigned oppose the Bush administration’s continued privatization of the
Medicare program.

e Government health programs such as Medicare have faced substantial cuts while
private for profit plans such as Medicare Part C (Medicare Advantage) are
estimated to gain $54 billion in subsidies over five years.

¢ The Medicare Modernization Act of 2003 was designed to have an automatic
triggering mechanism which will initiate a process calculated to provide a large
reduction in Medicare Part B as early as 2009.

e Medicare Advantage is a disadvantage to Medicare beneficiaries. The
overpayment to private for profit plans increases Part B premiums for all Medicare
beneficiaries. 81% of Medicare beneficiaries are paying to subsidize 19% of
those in private for profit plans.

e Insurance industries’ profits have greatly increased because the subsidies they
receive are not completely passed along to their beneficiaries. Private for profit
plans are subject to few public reporting requirements.

e The President has shown his hostility to government health programs as
exemplified by his veto to the S-CHIP program (Children’s Health Program) and by
his insistence that the Federal government can not afford to continue supporting
Medicare.

e We are demanding that the playing field be made level by equalizing payments
between the traditional plan, Part B (Medicare) and the private for profit plans
within Medicare Part C.
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Clip and return to: Tom Pappas, RTC Chapter Leader, 52 Broadway, New York, NY 10004 3



